(Y VAVEYY) TY=£3 o o YE (10p (3115 sl ¢ allae Ul anal als

3LVl sl s o S WY1 B
"yaqA—y A" sl ws el ay b AL 3

¢ 2 ol 00
L Sleaf
LY ol Al = slaBY] pud
D3 gl dyg o)) ASLad) = Sl N = 5 gme CU sl
ESEARTAVAR QU TV PRUN RS RVARYAR RU ST HIFNC)

LY Aol Lhary ¢ oo S GLEY! (BNl i 1) 2l Gt 1 el
ey il i A ALl @ Jlayl B Ul (Sl S (S
B e J gl LS (0 S GLEYW ) o) ko 95 2 g o g2l e g
" 0L el b e e 358 plisals Lad 1By L BLEY) U L) (se
oY) R 055 Laie o) Al e 0S5 o SH BB 20 § e et )
101 L) oo s ¢ o) el oo gl 55 ol o)l 2 gl LAY LA 20
b Bk 2 51 23 O o it B3yl 2 pal) AL (3 o SR GLAY) -
S TAY A e BWYI
o T BLaYI Wb g ar oY) ded Of G oty & ST o S BLaYI Y
.C:’LAQJ‘J\}\)J’
A opy L) S U L 2 LY 8 ga o SR G Y1 ok Y
L sl ol Sl il e 7YY W g W e okl o il s
dadds —
933 O et ealaiVl Sl o )b (3 ool masstly 2Ll 3 e S jgs LS O]
cd.,.)a.&\ L“Sb\_‘,a.:}y‘ (Lﬁd\ww.ﬁj )_>-.\ ng f\_Ja.: w)ra.céljﬁa&d;,c.l::-\ U}JJ\

¢9



S o o

gl Tgs Slon OF A3l ad 5LV SIS il o) & ped) 2l L1 e SIS
el A e s Ll G g oLl o Jomnny (o) hed) iy Lol 0 llay
Jal e (3 ol sn LoS” Ly pldll ol ¢ Uil sdany Y ) s Ll sl
Gl Gesb o8 2LaBY) 3 Ayl ot e Sl s ek £ e s J1gdly el
oy Ao oolasVl sl o lasV) e ade 5 24l LT W5 BWY) em 345 Jo
@ - aid ol sl e ] BT S BLEYI 3 5L 0l b S
S BLEY) Of way . BY1 e sl J gl (3 58T 20 S o 000 O — AU 0
iy of elaYy ol o8 ele &l VI oolasY) sl Jo S5 @l a )l el
Olsdos ez Lad Greenl B (olas¥l sl e o S BWY) 1l lad) Jisdl e
s of el odis e w3l il 3 (65 gy . o) s B ey (o301 4ol
5oz Aos ) foas b (o3l ol 3 o SH GWY) 9 £ 08 gl o ol
Bl g Aol I 3Ll OBt Lgte Sl pn el L) S5 o g o seadh) s
sdin (335 ) Jaddl 3 5 el Olsrys OBty cie I 6 5dll OVl g ciedserll
LY AT o o Cadl liis Olal - s Balin 2085 5 5 g pdad Ly el
JE e (8 o) e el s By podag L sadl Ades (30,505 o SH)

Jo el e i g gn sladW) 3 S BB 50 o8 Jiged 0B Ll
SLsY 3 ool OF ad 6 =T 4 ey LBEYI e &l (e o0 SISy (BLiY) b
LYW alall BLEY) a6 e e sy (ol BLEY) (3 8L Ol e 0555 5 L)
e A 0TV il sda (3 Lalasal 12 05 o 6 o) s 0wy ol
Jod il Garasdl o2 o) §f ol g Uaill ;ST 505 cllacls 2 8 8D (re g0l
M)@uwdwxfubzsau@d&mﬁfk)@(w&w\L@,;gﬂgijzwu\
(6 AU g plall g el A ails e

il 554 oJlp Yy olall g Wil L sl o) J gl on s gl 2 o)l AU s
B3 gl B Al 2SN (3 o SH BLEY) L o ol o e ol O ez y o
SLEYL il )l sds 3 el 2 55l ag aV AN ) pVav e o sl D sls



o) "VAAAY AV 5 R el 2l Bl 3 (e3laB W ey e SOH BB (1)

7 e A ey Ja sme Jaas il 5 L) J2) sl ) ddl (_5.,),@.\ S SOyl
Joas LY da W13 ) AAY Al pd AV e e 8508 ISy 3500 el 0y (e
AVAAR LAV AAY e 35l D ol 5l € BT e e e < VY E 80 ) Loy
Japdl wlol ol & ol Wl ol 3l e Lo )l W8y i 7Y Qs &l o sze Jaac 3
o sty Rl ) AL (3 sl A e Ol o] el Al (S5
@ ol ey ile 180 a (Sl o) Bedall o))l ads ke 25K 0) J )
L il (ol SV GLBY! sls i s ¢ ST AU ey i sl dy A aSKL
Beed 2y Ui 1 6,871 U ah i Jhat 5l ek IS L) 21 sl
SL&Y OF LaS™ 55l s O o S SV BLSY) (3 e A 2goltee
35 b il ) 350 IV Lol y Lelis )l Cdodd) e Sl Ll e ol Sl
A @ S e AAE L Ay e eV TYALYY UL s Jias BLEY) I
S5 A Jley VAAY UL VARG e al eV IS VoY ) by Jaw sz (5 5 Jubas,
U ) eSS Jla i ) 2 55l JS oldY) ek (3 L el JUI
A oy s Jias Gl 5 i BLEY) 1 L35l S US> JALTR WA TRTPgReTS
VAAA Ll o g VAAR e 3 5edl IOt g LV AAA L) VAAY e 85N D Ty g

N =y TV O b )3 e Ve i)y Bl JU ) SO e ol

S MgV BLEY) o B3N Bnels 15 e o Byl 0dn Oos S50 O g g
Lol ool amr g Aoy B gl ) 2SN (3 LYl S sy o S S
S Bd e 3yl SISy 2l e plad) BLEW |2 o) wold a8 glons p 585 O 5
S Al e BLBY) s 4 )

)l ez ST BN s (3 o) 2L Sl W e W) ) pds
L s e ol ) el L2l @ pasnll bl 23 sail) Bns 5 U
Ayl odn oM Y1 el pdy (gd] o gl E )



S ol e oy

Ayl ol -

@3aBV) padly o S GLEY! 1 Jad L @ st ) ol

(e3laBV) 5ol o dslas plszals oy o6 A3 (RaM 1986) ¢l L oG o)l 2l )
LS 3y o] sdmaS” o) BLEY) pasins 251y o SH BLEY) piszas 1LY
Ol )y BN A, VAN =Y AT S5l eldy Ay VYo byt ydlall
) OULy (Ll ¢ pdsa) LS ads e anl )l el 3 aein s SO el 2
o2l e OLSTy . (Cross Section) agell J gl dalaie 20l pV AV 2 s VAT e
= @ sl podl e aula] TUT sl Bl of (V) 1 ol Ll o s o) it
PRSI N ?_,;;4 SLsYW a,ad 50 of (1) awl, )l L eoo & oYU

JAor ga éJWY\

s To J lelanly o S B ¢ 15 sae (Landau 1986) sV plossal y
edly il e VsV sds e e 6 ST Cp B AL, Y AL LUV AT e il
O Ay Badadll N S Vslae L s 505N o S Al e salasy)
T3 S btsiis Gl 3 Wzl gl e Loy 50 o 055 05,5700
pdsil o S BLEY) ¢ 15T a el alisnnad Sl Ly L) sds mad Rabli
oo Oy bl Slsal ey SISy (o ad) JW T e 6 2V lsadl ey Y
e Lagd) (Sl o S BLEY) G Bdor 8e Sl O W] fo g5 o) el oal
By Sl laadl Ol (slas¥l ol y (5 Smal) SLEY) LISy ol e BLaY)
e Aot l o SHBWY 05 eslaiVl ol Jo psale ST Lb (SO L oM gl
5 gl o5 ) el 3 ol b e Bl B e 3 T S0 B
S 2358 e Dl s S £ L Wls pdszal A3 (Guseh 1997) o g Lol
Jal By ayane— a5l clsy dan sl) J el 13 Jgl e W5 04 e 3l
RERIBUE N R v N [ PPN JUES G W PV -EV [y P DU JYCH PR Ve
(Pourgerami 1988) > » 5 (Bar0 1991 ) 5, 13 oo Liasl psszal Jalal) s OF sy
S Lae ¥ @ AT e 18 e sl 23 5l 0T Y] (bl seil) sums”



oY "VAAAY AV 5 R el 2l Bl 3 (e3laB W ey e SOH BB (1)

b olalys @ Joladl i ol (ST o0l nSe e lay Jald) 14 Sl
Sl g 3wl fodll Jlzs¥ oo g Lgadd o) bl sl ol 0 OS5 L ol g
Sl e sl o a2 dadas) e Sl Sis ) il ga Wl e Yoy
gl ok 151 bl Al sl o ) OF o g Ll o5 o) il ool e 087 LS
Ll BLEY! od (g simny o ST 8a Oy L ealas¥l sl B 3 s (3 AglaY)
LalS” ghedt S s 3135y g Bl (3 Wl J ) o (3 (5308 sl o

sl w@@y%\ J a0 ) absl acall g:@@@,&f‘y\ Jsll e Llis)

o s Yl s e dwm ) o)) 2346 OF ((Bairam 1990 ) ¢l Sy
SIS ) iy s e ey 7358 el 28 U cislam Y1 dm Ul 3 g0
o pdovinl Wy L (oolaBV) sadl o o SH BWY @ BL 3 U anl s T e U3
oal e 0Ly i 3 Ao b e SLis 2) A0 VAT e 7l e ALk
sl g plall GLEY) Gy Afla] ag gime 13 L] AMe 55y L] Lo 5 o) Sl
J= s aid and el e s Bk BBV 35y J g3 s 3 o3LaY)
oy 8 o o) L) 23 5ol Usins (Carrs 1989) )87 oo sl STy 2,
(ed dlan OF ) )87 oy alas] At e Sl o) W] oy o it O
o S ) g tad B ol 8 e Ll bl Bl Y1 el 3
Fl UL sy o g St Sl dlas Y Jag L a5 Ald) e e )
C@3laBV) sadly o S BLEY) p B Ul s B2

) L) SISy o)y 18 e patoind) 25 ) By 26 A3 (RA0 1989) 5, L
s L) Jo s ) @l ool e 0Ty L) Loy

A B UV 2 Y ST ) e SH BWY) ST Laks o pld) el d g Y T
g el L) dS ¥ Lol e e poiandl 23 el (3 Vsl 0B UL

(2 V) ALt gt Bablid) Ao ) o ) BB g S Of Y



S ol e ot

Leob il ) 3Ll o Ll oo sl & o) el 3 oY)y i) S ol oy
Jadl Jam (3 ool (3 olS and) B OV Vi 5 g e I3 el a1 LSl
o 2358 @8 sl B SUN o5 B8 AT Slia o & STl 0l (3 el

ey dE e 36 ) ol ) s (Karrs 1996) )7 edd ol ol jull i
) Al ST a8 e psand) B3 dms o (] ety o)lST el () 2350l O
BLEY) pomst 2iad) Sl ¥l amr 1) J s )l OLSGY1 & o 2350l s Ly i
N iy (o) S psial A L6 T 2l e BLEYI e 2] sy B a0 S
SLEY" awly> @& (BaTo 1990) 5L ani s o) Cimadl) ¢ alall Jdondl) o w0 L
ey Ol 8 S Sz e bl U] J o U " ol Laes 2356 (3 a S
055 G il Lo fadll s ¢ (8T IS o sl sl 208 8 el s 5T Y
e o SH BLEY) ST I ST - s e Sl dl il ods @ pasnll 350
) el Lo e il Of Las ) e o 5T ) el o1 (3 5y 21 sl
el g L1 J2 sl o SH B o B0 ot )l ] fo s
33 VYA (3 3Ll padly sl GUYI o B3 Ay oIS 55 4B BLsY) U
Wy N AAS VAT e 3 dl) e Uestns ol JLE i Roie Bl g sl
el ] e "5 050 " G el L ) L) o ) el il 3 e lS
SLEYW il ook O e 2 sl ‘@Twljw\w\ﬁgjjuow)w)@
Lo iy BLY) U ! 2 15Y1 208 0080 Lkie Y1 o i vy oo S
ok L ST e o ol el ool s (s

b el iy d gole 8 s e SO V) o S BLSY) OB dale 8 par -
By ) plad Sk Jo gt o S BEY) e g ) e O] o mB gy

e L Ty i e U ST ) o SR (SO LY 0] - Y
LW aR @ bl el iy LT 3

o dlaY AR sl 4] a5y Lo ) (3 o SH G Y1 o Of - ¥
) Sl o 3 B sl BTy A 2 W sl 370 8 o b e sl s T



oo "VAAAY AV 5 R el 2l Bl 3 (e3laB W ey e SOH BB (1)

Y O e g Uil L3 o s Laikis 2] 8T e KM g ) O] - ¢
dbv}j\ SU3 > )»\_( (Nly JEY k;wy‘ (c\.d\ J\.m")‘U Lad

ULy psand ! bl 75 gadl -
(oS gl apadt 2SS Y Wls g 2l & pdsnnd) (6l 3 50
U S s sy Vel Y1 G ) Sl ) an (3 pdiil) 2350 5a
Y=f(K, L, G)
POl e
Ay s U =Y
el JW e SS le) =K
LS SNV B =G
Ly A 2SS Y A Sslaal) ol L e (F) O
f fi f,> 0
fi fii, fgg> 0
) o SH BLEY Aad J s Slel )l e ) Gy By, V) 2k Sl
A @U@ as S GLEY g s E Sl sda and 2 Y A s
e SH BLEY Bad sug 2V aadly gl Al s 3 JUH e ST (GIY) dlaY)
55 Ll Sy eyl s (3 JUH o8 LS ([dGIG) (o sSH) BLEYI (3 sadl Jias
fad Lt (3 sk ST plasaal S& & e ol A3 (Conte and Darrat 1988 ) b1 o5
= dlay) 21 sl e o S BY1 ST(GIY) el o o S SLY)
(K) Jlominsl O Jls 157 oy o adll =31 3 Y @3 (AGIG) sl Lot ¢ o 5ol
S Y sa g Legy sl ) syl Sa) i B A ki 3 pazeS (G s

.ﬂw\gtjﬁd\m)wyuﬁu'pﬁ o

. (Ra01989) 5 (Guseh 1997) 5 (K arrs1996) : JUll s e Jaif (V)



S ol o1
ASLall (3 n S BLEW Ll SUST ST ail oy y & g Bl ol odn (3
SV adsles 05 adey L La) A B e Byl el ST dasd 45 gandl iy a))

OSSO g skl
Y=a+bK+b,G/Y+bl +u @

BLEY) G B3l dipdond o )LST 23 58 plisials i OB g W (6 5T 20U o

D oeadl) J V) 3 alanVl sadly e S
Y=f(K L g @)

(GIL) Jlayl A1 =l ] SV o S B 4 (g) i G
(V) oo ol Liady sl adly () adslall ool Bl e tdly . £g> 0, fyg< O
W Dl e fad O g

@dY/Y)=b(dL /L) + MPK(dK/Y) + MPG [(dg/ g)(G/ Y)] + u (2-1)
10l E

LC@fAL)(L /Y)] o) L) 8L sl g0 = b

L(dfdK)y JU T aad) as syl = MPK

(df/dG) S Sz oo S GLEW k) 2 15Y) = MPG

Fybe pre = U

oW ol sl e Y e LS 2 g a L) Asleald B i O)

sdeall s (3 S b ol tte B gand) Bl UL 3 0 SV BLEY) o ()
tos Y O A el e 05 s UpST 5 01

B3 gal 2l SN (3 o S BY O e a5 s (Nl ptal) Bz 3 -
.O=MPG3~A35¢J\§\SLG.:;»)3.'G

s gmd) iy )l ALl (3 e S BEY) OF Lo 25 oy 1 aladl s 4 - o
0< MPG 4o oolS 13] geie



oV "VAAAY AV 5 R el 2l Bl 3 (e3laB W ey e SOH BB (1)

Le 5T 51 ST gl lin s sl iy ol 8T (3 o S BLEY) o 2 (Y
W Olb d) Ll Je S5O W sdall s 350

ALl 3 r SH BLEY) o OF o ) 2Y1 ) = MPG 2 ptal) B2 3 -
rm i 3 gand) dy ol

ALl (3 S BLY) oiés,“_sj.s\ A > MPG: sV b ans 4 - o
cren ST s gl 2 o))

AUl 3 n S B O s ) V1 ) < MPGaSW! Al 2 ) -
e 8T A el 2 )

e O (e an sdlly "yl 056" ade LT L e g 5 Y1 Ol 4 o
Lo 1ol 5 Y1 U 2 2 ) Bad 0S5 Lot il 0 SH) LY

N A B g )8 e Byl (3 s UL aee ciazel A3
tomthan e Lde Ul o bl asy e bl (6ol UL aedly Ll Lo sndl
3 VAV e sl UL e Lhas e gl Sl s and) Slasyl o)
bl L (6 ) o Edl L U jias OIS U35 (VAAA=YAA0) 55l ik Ll Ly AAE
Jlayl A sl 2 al,l ods @ Calf Ladsssad W55 onddb) 05lad) 2 J )
Lndl Lol aaad N | g E P BV T IR T ‘wi;\ BLYL aaked) SUL g
sy it gl Al 4 ) (3 el (6 i) BEY) e pdsnnl A ol BLEY) SlelamY

Ly ey U1 By

ke J ! & @)1 pledl - ¢
A U e a8 3Bl ) L) sds iy s Lol e 1 236 il 1Y
Jlaly calalall o5l y ¢ oo SH B oa g )l (3 Al Sl il y AU e Sl
S Al e e QW W 0SS

Y= 101.30 + 0.81K + 0.09G /Y + 41.07L ©)
(5.92) (2.64) (312) (853)

R?=0.91 F=76.02 Dw=0.91



S ol oA

(F)3 okl ol Jolas 2 (R?) () leliam] o A 33 3 ol 0] 2o
LUyl sy g pde e STy L S0 BV e IV (DW) 5 7350l b 55 ok
OS5 Lo Lol DLS)VY olns 5L (6 o 8 (GIY) 5 (K) il O s o
i phas U o dbh ool sl aa) 2y alSall aanl pde () iy L4 YT o i
) sy ad o) z3ledly 55l e (3 gy o) alind) ol LIS LLs Y
O il e oSay 0 (Sh gt 187 o Bl gy pts

Et Ol ) G B e B gte o Lo e Bedilate g & gine A Lall i) meas O)
reemd ol s il sl cp B deb S ) Al S LY e Llas
dlal o 575 Ayl 2 ) G e Sl 8Dl e Jop e i 5 B Lall ol syl
) L e A LS Oy Al sl g S BTy ol JWI T oSS
o ball LY folas 0 il e Jiz WS s 201 am B 0 S LY

O ) C5LST o Legd @ el (Johansen test) wile g Ll ol b Led 3
3y e e Lhas ol bl s 06y . (Spurious) 285 Aslall (3 2l ol 5ol
FL o QL J gty L(B%) 8 B s die ol sl s (el y (6530 BLSLY
Pyt e 3 s Jsadl &

(V) o) dst
iR gor Sl cf\.:.s

Wl S sae | 7Y ax Al i)l [/5 ax A il FRCANEW o) dad
(No. of CE's) (Critical Value) |( Critical Value)| ( Likelihood Ratio) | (EigenValue)

NESJEN 0¢, ¢ £V, Y o¢, 1Y S YYAA

yoke nn Y vo,0 Y4,TA YV, Ye <, EYey

Y eunY Yo, et Yo, 9,0 GYVYE

vodenY 1,e Y,V AP <, drY

;U daladl s Ry 2\.31,6\.<5 i s O\f}

Y = 291.98- 0.645 K + 605.46 G/ Y - 75.14 L (4)
(0.1699)  (67.39) (5.50)

Loglikliho od = -93.309

b o I g g o) el s S ()



o] "VAAAY AV 5 R el 2l Bl 3 (e3laB W ey e SOH BB (1)

U oy 2 s8Ss J21 W o bl 31 (3 8 5 g sl 0 o8 o
e S LY wny i) s e Jalme 3T e (s 522 (515 (0.645) oL
(75.137) 2l (5l o Liaal g il w90 ol e (s 5% s 15 (B05.464)
D) o1 2358 il 16
(dyly)= 0.0028+ 0.057(dK/Y)+ 0.011(dL/L + 0.387(dg/g)(G/Y) (5)

(0.242)  (0.227) (0.0199) (3.210)
R%= 0276 F=3.792 DW = 1.665 LM 0.011

(0.916)

BLEYL (LM) )Y Cielias Lol plisaal @ 13 LSl 3 g g pde o ST
3y g Aol B Al by U] U - sog sl V) il 55 S oSel DW Ll U]
el adslal) eda 3 Bl 513 LS

A @y e S BLEY) Gy Lol 5l 3 e B o 2l )l 0l il OIS
o oY) dad cOlS Wy i smey B e cp il G B Wb g o L)
ey s ey (0.387) s Sy e BT ke e 15T o SR BLEY
iz U ST O Ol e o S BLEYI OB (BT 5,8 ol

alalall (s sill g g JUI W, 0 oSS e ST 2 B e B 0L - al Jey
(D) Slebam] i By (S ad) b Ll ) O S e ST

T oY) e OF 25k Wl o S B 1 okl o ot o
Gy pdis Lad 4] JLad) (21501 52 g (MPG=1) baes 1y (6 gl o ,SH B
QU b2l ad e iy o S B 51 A OF o L MPG = g /s OB 1)
0l - =@

Lt S BB ) Al JH s By e sy (THTG)GIY) =g

L2 U AL o SE G s 2 (GIY) =S
W Aslall SN e M3y (Q) e Lide OB UL

(dY/Y) =a(dL/L) + MPK (dK/Y) + g (dg/g)



S ol iR

e Skl ) Usleal) Lgde Lo ;95\ cﬁ\.:.J\ C’_,.;Kj

(dY/Y) = 0.039+0.288(dL / L) + 0.863(dK / K) + 0.289(dg/g)  (6)
(0.969)  (0.601) (2.980) (2.627)

R?=0.503 DW= 1.68 F=8.439

S e YA W o S B 1) et OF ) i) sda 25
g AL g edans (3 3e ol o) ool das il e Gl sday L LY )
SUY 0l S aedl ds 50y (KATSIO08) oS i 3 sl LS YT L1 a3
BLEYW b LY iad e SISy bl e el s sl 2l 8 (3 oL
S MgVl BLEYI B OB il AW oy (Y) o3 bl (3 e Lham )l 0 S
B 2y el (308 il Al 58 IO QLY B U ) e S S
o Sl e 0l 0,53 s ey L LT L) sl ) e oot s o ol
ey ) ) sy feall G Bl 2Ll (tyaed 1he L & g Lgsle Ula
Al eda (3 Laloa) ¢ 5 0a o Bl 0da OB U

Lo -0

Sl U i amy (o S BLEY) Hr ) iin o) s (3 Lad A3

ALl 3 r SH Bl ) ool sad SISy Qe ) sl e e S

QA ods dal Ol G358 p ALl S Lialsennl W8y 25 sad) 4y )

o s & lde Ulam o) el ool e 07 el U= Y1y sl Y1 e IS
ek b

S e gV absb Loyl e dls Of ol (AN Jeslall =31 3562

SHLall Jaad) tie SISy ol JW ) 5SSy o SH BYI e 875 Lyl J2

G = el sall Oy el y (sl LI 5 g g il i L) 0TG5 2 Y1 3

RN



1) "VAAAY AV 5 R el 2l Bl 3 (e3laB W ey e SOH BB (1)

i) A (3 o SH BLBY) OF ezl (STLl) el W) 3560 Y

Lt o oty oo B3 STy i g0 BLBYI L b 2 Y1 208 O] o getie 3 gand]l

SLEYW ooVl oomd O3] ¢y L2 ST o S BLEY O 05,1 0 5L Lasy om
Lo M Jaadl Lo gze e JBlen May (/YR s peal o SH

References

Bairam, Erikin, “Government Size and Economic Growth: The African Experience, 1960-
1985", Applied Economics, vol. 22 (1990), 1427-1435.

Barro, Robert, “Government SpendinginaSmple Modd of Endogenous Growth”, Journal of
Political Economy, 1990, val. 98, No.5, pp. S103-S124.

Barro, Robert, “Economic Growth in Cross-Section of Countries’, The Quarterly Journal of
Economics, vol. 106 (1991), pp. 407- 443.

Carr, Jack “Government Size and Economic Growth: A New Framework and Some Evidence
from Cross-Section and Time-series Data: Comment”, The American Economic Review,
March 1989, val. 79, No. 1, pp. 267-271.

Conte Michad, and Ali Darrat “Economic Growth and the Expanding of Public Sector” Review
of Economic and Statistics, vol. 70, (1988), pp. 322-3390.

Guseh, James S. “Government Size and Economic Growth in Devel oping Countries: A Political —
Economy Framework”, Journal of Macroeconomics Winter 1997, val. 19, NO.1, pp. 175-192.

Karrs Georgios “The Optima Government Size: Further International Evidence on The Productivity
of Government Services.”, Economic Inquiry, vol. xxxiv, April 1996, pp. 193-203.

Landau, Danid “Government and Economic Growth in the Less Developed Countries: An
Empirical Study for 1960-1980", Econormic Devel opment and Cultural Change, Oct.1986,
35, 35-75.

Pourgerami, Abbas, “The palitica Economy of Devel opment: A Cross- Nationa Causality Test of
Deve opment-Democracy- Growth Hypothesis®, Public Choice, vol. 58 (1988), pp.123-141.

Ram, Rati “Government Size and Economic Growth: A New Framework and Some Evidence from
Cross- Sedion and Time Series Datal’, American Econormic Review, val. 76, (1986), pp. 191-203.

Rao, Bhangji “Government Size and Economic Growth: a New Framework and Some Evidence
from Cross-Section And Time- Series Dataz Comment”, The American Economic Review,
March 1989, val. 79, NO.1, pp. 272-280.



S ol

The Relationship between Government
Expenditure and Economic Growth in
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ABSTRACT. This study aims at defining the relationship between the government
expenditure and the gross domestic product (GDP) for the Kingdom of Saudi Arabia.
Specifically, we will decide the appropriate size of government expenditure as a
percentage of the GDP, and we will measure the productivity of those expenditures. In
this regard we have used a model which permits us totest “Barro’s’ rule. Thisrule
indicates that the right size of government expenditure is where the value of the
productivity of that expenditureisequal to unit. Results obtained from our study are;

(1) The vaue of the productivity of the government expenditurein Saudi Arabiais
positive and equals 0,387 which indicates that expenditure is productive.

(2) The government expenditure isgreater than it should be because the value of the
productivity is smaller than one.

(3) The right size of government expenditurein Saudi Arabia as a percentage of GDP
is 29%. This is close to the world average percentage whichisequal to 23%
according to the estimation of some of the studies mentioned in this research.
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